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Motivation and Context

Global fertility rates have declined steadily by almost 50% since 1950.



Motivation and Context

• Academics and policymakers are interested in policies that can change
this trend.

• A large academic literature has examined the effect of different policies:

→ Childcare policies (Dow 2025, Guner et al 2020)

→ Paid parental leave (Lalive and Zweimüller 2009, Dahl et al 2016)

→ Cash transfers and tax credits (Gonzalez and Trommlerova 2023)

→ Affordable housing (Couillard 2025, Dettling and Kearney 2014)

→ Access to homeownership (Hacamo 2020, Dimas et al 2024)



This paper

• Focus on the equilibrium effects of increased bank competition that leads
to an expansion of credit supply (Rice and Strahan, 2010; Favara and
Imbs, 2015).

• This is an ambitious task!

• The author considers several mechanisms:

• Housing market: housing cost effects (↓) and housing wealth
effects (↑).

• Labor market: opportunity cost (↓) and higher earnings (↑).

• Financial market (access to homeownership): access to credit (↑).



My Assessment

• There is a lot to like about this paper:
→ Important question
→ Plausible identification strategy
→ Careful execution
→ Well written

• This is a paper that, in my view, needs to clearly identify the underlying
mechanisms.

• Areas of improvement:
• More work identification of mechanisms, especially access to

homeownership (Comment 1)
• Understanding the sample (Comment 2)



Comment 1: Access to homeownership

• The paper considers access to homeownership as part of access to
financial channel, which makes sense. But given the importance of
homeownership, I’d consider this channel in isolation.

• I am a bit surprised that the paper does not find much support for the
importance of access to mortgage credit.

• This is surprising to me for three reasons:

1. The effect on house prices must stem from increased demand for
housing, which must stem from increased access to mortgage credit.

2. Favara and Imbs (2015) document a large impact on mortgage
origination.

3. Several papers document a significant positive impact of access to
homeownership (via mortgage credit) on fertility rates (Hacamo
2020, Dimas et al 2024).



Comment 1: Access to homeownership

Table 3 from Favara and Imbs (2015)

The offer really solid evidence of an expansion of mortgage credit, and also that
the impact on house prices stems from this credit expansion.



Comment 1: Access to homeownership
Table 7 in the existing paper shows puzzling evidence. In counties with more
land, there’s no impact on prices. Effect on access to mortgage credit should
dominate and lead to a positive impact on fertility, but there is no impact on
fertility rates.



Comment 2: Sampling

Favara and Imbs (2015) document a house price elasticity that is 4 times
smaller.



Comment 2: Sampling

• Why is there a difference when the specification and data sources are
similar?

• One possible explanation: This paper covers approximately 400 counties,
while Favara and Imbs (2015) cover a sample of roughly 1000 counties.

• The 400 counties in this paper seem to oversample from large costal
cities.

• Why is this important? In cities in the middle of country, the price impact
is smaller and access to homeownership is likely more important.

• This sample might be overstating the impact of housing costs, and
understating the impact of access to homeownership.



Conclusions

• Important research agenda!

• I think the paper could gain by:

→ sharpening the identification of the mechanism;

→ potentially bring household level data (PSID?);

→ clarifying some sample issues.


